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WATERCRAFT

1. HELPFUL DEFINITIONS  

You/your/yourself/yours: Means you the policyholder and your Spouse.

Watercraft: Means a boat used on water for pleasure and private purposes with a maximum design speed of 

100 km per hour. It includes, for example, jet skis, rubber dinghies, yachts and rowing boats.

For certain watercraft, you must specify the hull, the motor, the accessories and special equipment in 

the Policy Schedule. 

other waterrcraft, such as jet skis for example, are insured as a whole unit. In these cases the 

watercraft includes the hull, superstructure, fittings, machinery, engines, motors, accessory watercraft, 

gear and any equipment that would usually be sold with the watercraft.

IMPORTANT: This definition of watercraft does not include trailers.

Market Value: Means the reasonable cost of replacing the existing insured Watercraft with a similar vessel at the 

time of the loss, as agreed by iWYZE.

Replacement Value: Means the cost of replacing the Watercraft with an equivalent, brand-new Watercraft.

2. WATERCRAFT COVER INCLUDES

LOSS OR DAMAGE

2.1 iWYZE compensates for loss of, or damage to your Watercraft up to the Compensation Limit shown in your Policy Schedule. 

SIGHTING EXPENSES

2.2 iWYZE compensates up to the Compensation Limit shown in your Policy Schedule for the cost of sighting (checking for damage) the 
underwater section of the hull after grounding. The costs must be reasonable, and must be for the purposes of sighting only.

2.3 We will compensate for sighting expenses even if there is no damage to the hull.

AVOIDING OR MINIMISING LOSS

2.4 iWYZE compensates up to the Compensation Limit shown in your Policy Schedule for all reasonable emergency costs that you incur in order 
to avoid or minimise loss or damage that would be covered by this policy. This includes the cost of salvaging the Watercraft.

FIRE EXTINGUISHING EXPENSES

2.5 iWYZE compensates up to the Compensation Limit shown in your Policy Schedule for any fire fighting or extinguishing expenses that you are 
Liable for if the Watercraft was in danger from fire.

USE BY OTHER PERSONS

2.6 iWYZE compensates up to the Compensation Limit shown in your Policy Schedule if someone else uses the Watercraft with your permission, 
and the Watercraft is lost or damaged. The other person must comply with the terms, conditions and exclusions of this policy.  It is your 
responsibility to ensure that any person piloting or using your Watercraft is aware of the terms, conditions and exclusions of this policy.

2.7 iWYZE does not compensate if the other person is the operator or employee of a shipyard, repair-yard, slipway, yacht club, marina, 
watercraft sales service, or similar operation.
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3. WATERCRAFT COVER EXCLUDES

GENERAL LOSS OR DAMAGE

3.1 iWYZE does not compensate for loss or damage (including salvage cost) caused while the Watercraft is being:

 a) used for something other than pleasure and private use;

 b) hired out or chartered;

 c) towed on water except:

 • towage after being stranded; or

 • during customary towage in connection with laying up, fitting out and repairs.

 d) used to tow or salvage another Watercraft, unless it is in distress;

 e) used to tow or salvage any other Watercraft under a contract arranged before the start of the towing or salvaging; 

 f) used to participate in racing, speed tests or related trials, other than yacht racing;

 g) left unattended, moored or anchored off an exposed beach or shore, and the Watercraft becomes stranded, sunk, swamped  
 or breaks adrift; and

 h) used for power jumping and extreme beach landing.

3.2 iWYZE does not compensate for loss or damage caused by:

 a) wear and tear and depreciation in value over time;

 b) gradual operating causes such as deterioration, rust, mildew, corrosion, decay;

 c) moths or other insects or their larvae, vermin, rodents or your own domestic pets;

 d) cleaning, repairing, restoring or maintenance by any manner or method;

 e) any part of the Watercraft which is condemned only because of a fault in the design or construction; or

 f) a defect from negligence or breach of contract relating to any repair or alteration.

LOSS OR DAMAGE BECAUSE OF MECHANICAL OR ELECTRICAL BREAKDOWN

3.3 iWYZE does not compensate for loss or damage due to mechanical or electrical breakdown of machinery, engines, motors, batteries 
and their connections. However, we will compensate if the mechanical or electrical breakdown is caused by an external event that is not 
covered by this policy.  We will also compensate for loss caused by a breakdown of the shaft and the propeller.

DAMAGE TO SAILS

3.4 iWYZE does not compensate for damage to sails or protective coverings that are split by the wind or blown away while set. We do, 
however, compensate if the damage to the sails or protective coverings happens because:

 a) of damage to the spars which the sails are attached to; or

 b) the Watercraft is stranded, sunk, burnt, in a collision or in contact with any external substance, including ice, but excluding water.

LOSS OR DAMAGE DURING TRANSPORT (INCLUDING LOADING AND UNLOADING)

3.5 iWYZE does not compensate for the following losses occurring during transport of the Watercraft on land:

 a) scratches and dents; and

 b) any costs that you become Liable for to another person.

3.6 iWYZE does not compensate for loss or damage incurred while the Watercraft is being transported on land by a person:

 a) without a valid driver’s licence, unless this person is charged with theft or illegal use of the vehicle towing the Watercraft; 

 b) who is under the influence of alcohol or drugs; or 

 c) who has a blood-alcohol level above the legal limit.
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LOSS OF CONTENTS OF THE WATERCRAFT 

3.7 iWYZE does not compensate for loss of, or damage to, your personal effects, food and other consumables that you keep on the Watercraft, 
or fishing gear or moorings.

LOSS IF THE WATERCRAFT IS USED AS A RESIDENCE

3.7 iWYZE does not compensate if the Watercraftis used as a houseboat or as your permenent home.

4. COMPENSATION

4.1 iWYZE may choose one or more of the following ways to compensate, we can:

 a) pay for the repair at a repairer that we approve;

 b) replace the relevant Watercraft or parts; or

 c) pay out the amount of the loss, damage or Liability.

4.2 IMPORTANT: The decision on how you will be compensated rests solely with iWYZE.

LIMIT OF COMPENSATION

4.3 The Compensation Limit for the item and loss insured is shown in your Policy Schedule. You must ensure that the limit includes any amounts 
you owe to a registered credit provider that financed the purchase of the Watercraft.

4.4 You must check your Policy Schedule to see which Liability limits apply.

IF WE REPAIR OR REPLACE

4.5 If we repair or replace the Watercraft, we will repair or replace the Watercraft as closely as possible to its original condition.

4.6 We do not promise that we will achieve an exact restoration.

4.7 For a glass-reinforced plastic hull, we will not match a glitter finish.

IF WE PAY THE VALUE

4.8 If the Watercraft is less than 4 years old, the most we pay is the current purchase price of the same or a similar watercraft model up to the 
Compensation Limit shown in your Policy Schedule, less the Excess shown in the Policy Schedule.

4.9 If the Watercraft is more than 4 years old, the most we pay is the current Market Value of that Watercraft up to the limit shown in your Policy 
Schedule, less the Excess shown in the Policy Schedule.

IF YOU STILL OWE MONEY ON THE WATERCRAFT

4.10 If your Watercraft is the subject of a Credit Agreement in terms of the National Credit Act 34 of 2005, and it is stolen or lost and not 
recovered, or it is damaged to the extent that iWYZE regards it as being uneconomical to repair, iWYZE compensates in the following 
ways.

 a) Any money due to you will be used first towards the repayment of the debt under the agreement, up to the maximum Compensation  
 Limit as shown in your Policy Schedule.

 b) If you owe less than the total compensation due to you in terms of this policy, we first pay the credit provider and then compensate 
 you for the difference.

 c) If the total compensation due to you in terms of this policy is less than the amount that you still owe on the Watercraft, we pay the 
  amount that you still owe, up to the Compensation Limit shown in your Policy Schedule.

 d) iWYZE does not cover the amount that you owe if you have in any way refinanced the sale or lease.

 e) From the amount that you still owe, iWYZE will deduct any:

 • instalments that are late, and any interest on late payments;

 • refunds of premiums for cancelled insurance for your Watercraft;

 • the Excess; and

 • any increase in instalments that occur because you are unable to realise your residual capital value after the loss.

 f) iWYZE does not, in total, compensate you more than the Compensation Limit, less the Excess.
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 g) iWYZE does not cover the amount you owe if one of the instalments in your agreement, other than the final residual payment, was more 
  than 10% different from any other instalment.

 h) If, at the time of the loss, the Market Value is more than the Compensation Limit, you are Underinsured. In this case iWYZE compensates 
  you for the percentage of insurance you bought and you are responsible for the difference (see Underinsurance in your General Terms 
  & Conditions Policy Section). 

5. WATERCRAFT LIABILITY COVER INCLUDES
5.1 iWYZE compensates if you are held Liable for another person’s accidental death, bodily injury, loss or damage to property belonging to 

other people caused by the Watercraft during the Period of Insurance.

5.2 iWYZE also compensates any other person who is piloting or using the Watercraft with your permission if they are held Liable for another 

person’s accidental death, bodily injury, loss or damage to property caused by the Watercraft during the Period of Insurance if such person:

 a) does not have a right to compensation under any other insurance;

 b) has never been refused Liability insurance; and

 c) complies with the terms, conditions and exclusions of this policy - it is your responsibility to ensure that any person using your Watercraft  

 is aware of the terms and conditions of this policy.

5.3 iWYZE also compensates any water-skier being towed or preparing to be towed by the insured Watercraft if they are held Liable for 
another person’s death, bodily injury, loss or damage to property during the Period of Insurance.

5.4 iWYZE compensates if you are held Liable to pay for removing or trying to remove or destroy the wreck of your Watercraft, or as a result of 
not removing or destroying the wreck of your Watercraft.

5.5 The compensation includes the following:

 a) the amounts you are Liable for;

 b) legal costs of the other person that you are Liable for;

 c) costs that you incur to settle or defend the claim against you as agreed with iWYZE; and

 d) costs relating to official enquiries and coroner’s inquests – you must get iWYZE’s permission before you incur these costs.

5.6 Watercraft Liability compensation is limited to the amount shown in your Policy Schedule at the time of the event. This amount applies to any 

single event or for a series of events that are the result of one incident.

6. WATERCRAFT LIABILITY COVER EXCLUDES

LIABILITY RELATED TO CERTAIN PEOPLE

6.1 iWYZE does not compensate for Liability related to death or bodily injury to:

 a) you, any water-skier or any person who has your permission to pilot or use the Watercraft;

 b) a person that you or anyone else connected with the Watercraft employs and who is acting in the course of their employment with you  
 at the time of the event;

 c) any person that a water-skier or a permitted person piloting or using the Watercraft employs and who is acting in the course of their  
 employment at the time of the event;

 d) any person who is employed by a shipyard, repair-yard, slipway, yacht club, marina, sales agency or similar organisation and is acting  
 in the course of their employment at the time of the event; or

 e) fare-paying passengers and for Liability for loss or damage to their property.

6.2 iWYZE does not compensate for Liability related to loss of, or damage to, property belonging to you, any water-skier or any person who 

has your permission to pilot or use the Watercraft.

LIABILITY RELATED TO AIRBORNE SPORT

6.3 iWYZE does not compensate for Liability related to kiting or any other airborne sport. This includes Liability that arises while the person is 
preparing to be towed by, or while the person is towed by, the Watercraft. It does not include Liability that arises once the person is back on 
the Watercraft and is no longer taking part in the sport.
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CLAIMS RELATED TO THE TRANSPORTATION OF THE WATERCRAFT

6.4 iWYZE does not compensate for Liability related to the Watercraft being transported by vehicle, rail, ship or aircraft.

LOSS BECAUSE THE WATERCRAFT IS STRANDED, SWAMPED, SUNK OR ADRIFT

6.5 iWYZE does not compensate for Liability that arises because the Watercraft is stranded, swamped, sunk or breaks adrift after being moored 

or anchored and left unattended off an exposed beach or shore. 

7. YOUR EXCESS
7.1 The Excess applicable to Watercraft cover is specified in your Policy Schedule. This is the amount that you must pay before we compensate 

you. This Excess does not apply to claims for Liability. 

8. SPECIAL CONDITIONS

COUNTRIES WHERE YOU ARE NOT INSURED

8.1 iWYZE does not compensate for loss, damage, or Liability that arises from Covered Events outside the borders of South Africa, Botswana, 
Lesotho, Mozambique, Namibia, Swaziland, Malawi, Zambia and Zimbabwe unless it is within 12 nautical miles of the coast of South 

Africa, Namibia and Mozambique.

USE AGAINST ANY REGULATIONS 

8.2 iWYZE does not compensate for loss, damage, or Liability that arises if the Watercraft is used in any way by any person contrary to any 

regulations from a competent authority. This includes the Watercraft being piloted by any person who is:

 a) not competent to pilot such a Watercraft, unless the person is under the immediate supervision of a person who is competent; or

 b) under the influence of alcohol or drugs or when that person’s blood-alcohol level is over the legal limit - this does not apply if the 

Watercraft is used without your permission.

IF THE WATERCRAFT IS DAMAGED OUTSIDE SOUTH AFRICA

8.3 If your Watercraft is lost or damaged outside South Africa but within the countries where you are insured, you are responsible for all costs 
you incur in bringing the Watercraft back to South Africa. iWYZE does not compensate for these costs.

8.4 Until the Watercraft has been brought back to South Africa, iWYZE will not consider any claim for loss or damage.

8.5 If the Watercraft is lost or totally destroyed, you must immediately report it to the police station nearest to the area of the loss and to iWYZE 
within 30 days.

OUTBOARD MOTORS

8.6 iWYZE does not compensate for loss of, or damage to, outboard motors unless securely bolted to the Watercraft;

8.7 iWYZE does not compensate for theft of outboard motors unless securely locked onto the Watercraft by means of an anti-theft device.

DAMAGE TO RUBBER AND SIMILAR CRAFTS

8.8 In the event of damage to the fabric of rubber, inflatable or semi-rigid crafts, or similar crafts, iWYZE only compensates for the cost of 
patching or repairing the damage.

THEFT OR ATTEMPTED THEFT

8.9 iWYZE only compensates for damage caused by theft or attempted theft of machinery, gear or equipment if:

 a) it is stolen with the Watercraft; or

 b) there are visible signs of forcible entry into or exit from the Watercraft or its place of storage.
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LOSS CAUSED BY FIRE OR EXPLOSION

8.10 For Watercraft with inboard machinery, iWYZE only compensates for damage caused by a fire or explosion if all the following conditions 
are met:

 a) there must be a fire extinguishing system in the engine room or engine space, and in the tank space, and in the galley;

 b) the fire extinguishing system must either be automatic or have controls at the steering position; and

 c) the fire extinguishing system must be correctly installed and kept in good working order.

CARE OF THE WATERCRAFT

8.11 You must take reasonable steps to protect your Watercraft from damage and keep it seaworthy and in a good state of repair.

SAMSA REGULATIONS

8.12 This Policy Section or any subsequent renewal will be avoided (declared invalid) from the Cover Start Date if the Watercraft and its use do 

not comply with the following South African Maritime Safety Authority (SAMSA) regulations.

 a) The Watercraft does not follow the design and construction requirements set out in the Merchant Shipping Regulations, 2007.

 b) The person piloting the Watercraft must have a valid Certificate of Competence as set out in the Merchant Shipping Regulations, 2007,  
 or be supervised by a person with a valid Certificate of Competence as set out in the Merchant Shipping Regulations, 2007.

 c) The Watercraft must have a valid Certificate of Fitness or Local General Safety Certificate as set out in the Merchant Shipping  
 Regulations, 2007.

8.13 These SAMSA requirements do not apply if the Watercraft is one of the following:

 • a sailing Watercraft less than 9 metres long;

 • a power driven Watercraft under 15 horse-power; or

 • a Watercraft propelled by human power alone.

IF THE WATERCRAFT IS LAID UP

8.14 iWYZE does not return your premiums for periods when the Watercraft is laid up - laid up means the Watercraft is out of use, and is out of 

the water.

IF THE WATERCRAFT IS OVER 10 YEARS OLD

8.15 Once the Watercraft is over 10 years old, it must be surveyed by an independent professional surveyor.  The survey must be done while the 
Watercraft is out of the water.  iWYZE does not pay for the survey. iWYZE may request new survey reports at any point after this, at your 

cost.  Based on the outcome of this survey, iWYZE may immediately:

a) change the terms and conditions of your insurance; or

b) cancel your insurance.

8.16 If you do not have this survey done, iWYZE is entitled not to compensate.


